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Net farm income represents an amgrca diad Policy Ll ue
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transactions for the year are include 'rop
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USDA Farm Income Projections as of September 2, 2020

The most recent aggregate national net farm income projections for calendar year 2020 were is
by USDAGs Economi c OR8eptenaber,202& ghisvsithe seco(dOBEERS
forecasts for 2020the first farm income forecast was announced on February 5, 2020. The third
forecast is expected to be released on November 27, 2020.
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U.S. Farm Income Out  look: September 2020 Forecast
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U.S. Farm Income Outlook: September 2020 Forecast
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The U.S. farm sector is vast and varied. 't encc
field crops (such amgdotbon) abondbkbuwuest whkaband pol
(including meat, dairy, amileggygap|] eas WwWal bddstfrc
agricultural output includes greenhoussendand nur s
ot herr efeatrtract i vities. The intensity and economic
we |l | as their underlying market structure and pr
agroclimatic setting, mar ket aaamdintcioanes ,a nan d ua tal
economic conditions may vary substantially acr os
Annual Uu. S. net far mwaitrccherde iinditchad dge imgd ,d amsosits e
captures and reflects the eanhgeedtly pfo@coniomncpe
i nput expenses, and marketing conditi2ons that he
When national net farm income is reportoed toget't
assati o, the twe puomadye at guiski andt hwei del y ref

economibbeiwglinlat ifbpahram e.c o n o my

42# 020 xUl OFIEEUOwW( OEOOT wndUI EE

I n stehceohdt hree offici al U.S. far m2iGnscecemeb oaxut | ook
i

AER& AalhuFar m | n b mbAepFpoerdetichags tls. S. Depar tsment of
(USBA Economi ¢ ResRGar wjhe Steg vii Itien c(dIme . 2vdktedt  if ias en

yeavgean2a®0Zbi |l |l i db®hi ulpi &n f(Fb nad mrsitg Qyfeea r

Thpsoj ecteids idnrcirveeans el ar gel y bes rtea otrhde gsoevcetr mrmemft
bil,inechuding $10.4 billion from farnnP.pr.-odlrlédbms a
334 and $25.8 billionrfirzoend aodu thsoicd ep roofg rtarnasd i atui tohn e

|l egi sl ation.

Th®&ept efrmobreerc @ 6. 2b iolfl 1% aibsov ey etahre alvi@g0B8laigle( oM n $

nomi nalbudtolil @08IGoewc or d hi ghAm fal$tle2r3nart ebifldrino ni.nc
measwerne cash income {lcawciha ajp e DBR ialdicnhadsPh0

u pt5%f r om b2ubthh B dpletl loyw -ytehaer 1aOv e 8. Dg ebid fl i oInl

The di veyreghegneceehamges bet ween the tdoe measuheisr of
di fferent treatment of harves@edakuepaft dethéave
i f it r enmaimsstior aogre . I n contraét  ,vadate oandly iwhen
is sold. Thus+sf acmges apleaad et liudeadn in net farm i n
i ncome

The 2020 net ca$$il Rbmd¢ d me nHL.deislclassatine $ nff arormm o n

i nvenTbrsebs wirbclé®n thcas twhiepn® o/mebi | Isodmf airnm sal e
crop inlelngedite inflate the 2019 net cash inconm

1 Custom work involveperforning all the machine operatioifisr another ancbwnerin exchange for a set fee or rate.

2See box fAMeasuri ng AppendixfoPa defihifion anetifarm incgmiEThe appendix also
includes supporting tables and charts that provide additional details on the Economic Research Service (ERS) farm
income forecast.

SERS® s ZafnPsBctoincome forecastare available atttps://www.ers.usda.gaapicsfarm-economyfarm-sector
incomefinancesfarm-sectorincomeforecast

4 See theAppendix for a description of the differences between net farm income and net cash income.
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Figure 1.Annual U.S.Farm Sector Nominal Income, 1940-2020F
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Source: Economic Research ServifER$ 02020 Far m ISepembar220B00Al wites aré , 6
nominafi that is, not adjusted for inflation. Values 820 are forecast F = forecast.

Figure 2. U.S. Farm Sector Inflation -Adjusted Income, 1940 -2020F

$ Billions, inflation-adjusted 2019 dollars
3175 ——————
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'; Income since |
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$150 = =
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100 fopreeseeeas \ ] Bod b psssssssmpasaasnnnnnnss :

§75

$50 MNet Farm Income I
AVG Net Farm
Income Since
1940: 3BE 4B

525 1 1 1 1 1 1 1 1 1 1 1 1 1 T T 1
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Source: ER S, 02020 Far mSeptember 22620 Rllovalueasesadjustéd for inflation using the
chaintype gross domestic product (GDR)eflator,where 209 = 100. Bureau of Economic Analysis, Real GDP
Chained Dollars (accessed December 3, 20¥8Jues for2020 are forecass.
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T For historicadetpeaaspplecitn veme baothdhenwvetd farm i nc

record nominalf ehlilg htso irne 6480nlg3a)tbelnest drne 2 0 1
trending higzhOe20 during 2017

T When adjusted for infl atiFdmgagredbloepr e
net farm income and net cash income f
average values since 1940 of $88.4 bi

T Cash recebobpt antlprtodvuecsttioocnk acti vi tioes in 2020
belown @ab%khdwe to a forecast decline of $14.
recewtpitcsh more than offsets a modest $2 billi

T USDRAor efcapmsfccer gr aionber dpest or 5eohé ove 20
201 mar kewh iplgel yeart;t b e adn dl %)a, il vheoy%() ,(
and br20%)erasr g pr oj eicnt etdh ed o2wOn2 OFPrhcaarkpslnyd ar vy
for eggs, ssooyrbgehaunns, aanndd products (soyoi l an
tohbegher 24T aR0I250 /A

T Government farm subsi di ebsi lalrieompriof e2z@20 at a
(Figabe I n 2020, support from traditional far
| aragde hoc direct governned@dar praymemnit s Dinsea&sSP O
2019 (-C9ydrDbd é@ivece.,r nment payments are projecte
36.2% of nedtt hfearlmrignecsacmesi ncFe ga@)fxl1 % share in

f Production expenses are forecast to be $4.9
|l i vestock and ppoeuslttjircyitdeecespa rddueden & s |
projeotl maver

ear
d s

T Farsnseat values and debt | evels28re projected
asset valuesl &lye¥gklatrantl|l f amBmB(dBebt at $4
bil |36 puUshing thet@soepect d®d,daethfe to 1
hi ghest | @fFelgagience 200

T Abundant domestic and internadumlhad supplies

wi t hsetvheer e demandCOVWIA®&r ¢ ed ap etart ielwbu tt @ tco n
asitktraight year of rel ati2qreilgyufve ak commodi t
t hr d&dcu ghu-HeHoAwvever, the commodity price project
subjectnttioals ubmscear t ai fytetnlascswie i o mels wi ¢ h as
production and international commodity mar ke

T Economi stshgoO¥jl®pandédmitctcould trim gl obal e
growth by 3.0% to 6.0% in 26ZQU,miwigt H haerpart i
is not a secondlwadwd dfr aidref emtuiladnsa.l so f al | b
depending on the depth and extent of the gl ol

T The CaAQWluwpply chain disrupt.i n domi nated U.S.
during theO20 rasoid rhbad ifb wtfe &2 t uncertainty ove
demand, and price prospects for most major c
corn and soybean harvest-esdyand ®Bhec&stl ook fo

(0)
(0]

(0]

SCRS Report R4639%) SDAOGs Coronavirus Food Assist.ance Program (CFAP)
6 Indirect subsidies such as crop insurance premium subsidies are not included in the $37.2 billion subsidy total.
7 CRS Report R4627@lobal Economic Effects of COVALR.
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(Fi g@recombine with I|ing
t

g international
opti mism heading into a

[ harvest .

, ENOBOOOODE wEHEW OOPEIAOWUIWI w2 UET |

Sever al maj or cgcevemites amdepwmlcicurred since 2018

current U.S. ffaorm. Zih@reantasubl oekll herevi ew

T Since 2015, the cornhaveybepel aaamdedviieat s

strong grpwotucnhi biotyw and output, helping
end of sever al successi WVWeemfohla)irjeng years
while uphasdwoWesresd ocks surge in 2019

T I'n 2018 Chima Wr&de di spute emerged as an i
contrilboavwerd bteca 8T lpe i-@heiXnraa d e | ckids pt wt e
declines in US&. maxpor maritkied CifomrmaadJl. S. ag

prodducnt s20268 hthdd have added t ®0@dr ket uncertai

t

>0 o

mp

1

d

e |

-

C

T The di fficulties assweaceecandecar wa égdd hwhemade
U.S. farmers produced a recordbaetolybean harve.
recemdbfygat oxrkéd ecotraicecse (22at)Prdbd g Q)r.e
The record soybean harvest combined with the
soybean mar ket kept downward pressure on U. S
small er crop and | ower stocks in 2019, the r
China preventy.d a price recover

T Coming i,hbhe 220380 agricul tural sector was hol
of corn, soybeadnmtshe whoeward mmamgodgwtdt t 0N
produced annually in the UnvioleudmeStoaft es i n
out,puand®Twalabeaindant supplies relative to dem
commopi it yes ovVveFi giuhdianFp g u-R)e.d A (

T I'n respomnis@hiUnaS.t r,adleSuBAeshpuittheor i ty under t he
Commodity Credit Cor plaroatiisurcc@®®C)v eClhdd rrteecrt

payment ipm o0 hdnsnetlel&8 to as Mar ket Faci

ProgramétoMpRsYially offset the trade damage

prodddseref AugubsSDAMA thaidZ0dt umB38.ed kihlel i on
2018 MFP andun$dledp. 051 Boel’MH FA. 0 n

T On Jgnaéa:y 2020, Pr e $iF hdae@metx d Trud mpy es iagm ed mae nt
with the Chinese government on trade and i

8CRS Report R4592€C hi nadés Retaliatory Tar.iffs on U.S. Agriculture:

9The U.S. hay crop exceeds the WtBtton crop in area, volume, and value but is less commercially traded and is used
primarily by the livestock sector. In recent years, two specialty érgpapes and almondshave rivaled cotton for
fourth place in terms of the value of production, depamndim market prices and production.

10 CRS Report R44608he Commodity Credit Corporation: In Brief
11 The 2018 Market Facilitation Program (MFP) was authorized by Agriculture Secretary Sonny PerdiceSdfup

billion in financial assistance, including up to $10 billion in direct paymentsCB&Report R4531%arm Policy:
USDAG6s 2018 Tr.ah201RMFB wad auth&riaeg By Secretary Pertlup ® $16 billion in financial

assistance, including up to $14.5 billion in direct paymentsC&® Report R4586%;ar m Pol i cy: USDA&6s 2019

Trade Aid Package

12 Data are as of August 31, 2020; USDArFa Ser vi c e Avarket agilitaioR Brdglamo fia t
https://www.farmers.gomanagehfp.
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agr i cliTlhteu raeg.wese prexmptect ed t o i fmpr oMeSmar ket acoc
pr odiurctt s iCrhd Inledd mmgi thnehnitna t o i mport $32 billi
worth of additional U.S. agricultural produc:
billion)yeoarerpkkeitfvase wlad aegxrpeeecmieend t o provi de

i mproved opportunityofwvemeceeurde aigsnt dJi. Sty export
over whhaeg hee mdnrtadmdaywr raangé otbrad diom g
pat treartrhsecrr eeahtaen new mar ket demand.

T I'n -maduary 2@280i,r stcOvVapmppear edamnahp rtehaed Uni t ed St
rapidly thr oilh@OViEitge aaen tprrprd uaceglr egat e
demandashosk the,ith.c3.uddmgndrhye®agricultural s

T The CaAQWl bPandemic induced widespread business
of fs20830hdss dome(&DJpdce cpriehdelBof or the first
guaftenual iazne8dl .b7a% ifso)r t h'l s eAcuognuds tq u2alr 2t Oe,r .

24. 2 million persons were unable to work bec
business due, tanavhadhagSd n dienmeinmeptl eo ywreesnt r
8. 4%

T COVIID® | ockdowndse scparuesaedd swippkthwathahnfdiedrupti
and in some cases stopped, the flow of agric!

various suplpdds htephragdaness iammeld consi derabl e mar ke
uncer.tainty

T Thgri nicinpadt on feed grwassprtiomersieleydds, and fi
of aOWwelH@} emand dhodk demand andThetail purchas
s hearutn iwed aoome r spiroiccke b, ii §dangs amald oi |l seeds,
t empor ar yu nonaacrkkuept aobfl ma rsuepd ywsleisvedt ock and
poul try,pearsi sweabll easflreusits and vegetab

T I'n respomnel @O aDdre mMiper i |USIDKA i2n0iBtéi,at ed
Coronavirus Food Aslsivabned &macf uafmm{igCFABN,

$16 billion in directapayd@&@nbisl tioomaffectedog:
purchases alfAds doifs tSa @otuetbhBoBnAdrhaad ¢ A $
bill diompeatytment s @A der CFAP

T On September 48no 2a0 @eelc olhsYWoFeMR pr ogr am
(CFAWRYh funding of up touagnfaddiCFAPRal $14 I
began on September 21 and®runs through Decem

B3CRS In Focus IF11412J.S-China Phase | DealAgriculture
14CRS Report R4634GOVID-1 9, U.S. Agriculture, and USDAOGs Coronavirus

GDP growth estimates are on an annual iGossdDorestgi s, from U. S
Product, 2¢ Quarter 2020 (Second Estimate); Corporate ProfttQfarter 2020 (Preliminary Estimatep B E44, 2 0

news release, August 27, 2020.

y. S. Bur eau o f Thé BrploymenSSituatidh Aidgust 2020, BSDL-20-1650 September 4, 2020.

"Todd Hubbs and Scott I rwin, ACrop Marlk%Bwmomginfpdceof Massi ve |
COVID-19 on Food and Agricultural Market€AST Commentary, June 2020.

18 For information on the April 17, 2020, USBiAitiated Coronavirus Food Assistance Program (CFAPL)C&®
Report R46395J SDAd6s Coronavirus Food AdRaynentance Program (CFAP) Di

YUSDA, Coronavirus Food Assistance Program Dat a, ACFAP Das|
https://www.farmers.goefaptata

%For more i nf or nSDA toRTtovideAadiiondl Bebt Assistéince to Farmers and Ranchers
Impacted by the Coronavirugpress release no. 0378.20, September 18, 20B8@pat//www.usda.gowediapress

Congressional Research Service 5



U.S. Farm Income Outlook: September 2020 Forecast

T The Trump Admhoussewdartalonot her new programs i n
the COYI panidreardingg@ 49 billion in fundlng to sup
Business A@mi &iBAtlreantdiionng pr ogr ams nd to crea

Paycheck ProtecidThen PIPiPogvaa@rec(:i\PiP(Be).short
termi ntewest | oans that douwli d cuenst amgiewsen oun
gual isfmailig deishonlesdi ng agndcoudmmpr @ffi f § r ms)
Aug@8st 202Be PPP had matdenfthiragld!vymiblllei d mainms t o
agricrudltaitreed 2nter pri ses.

T The -t omgionip atchte-1 @Oy hbwidmi cdepend on how qui ckl
economy recoverlsevierlonhibDgehp ruensesmpolnoy ment and wi
restaurant and retlaow duesnomisc shudtdd®mwynsc o Ap |
t heext emtr @efur genc e 90 fpmminbdeei EOVHh® f al | |l oom ove
recovery pbpoodhpedtes Ul ®BtheedtJo®Sompgandul tur al s e

2UO0O0EUVawlOl wOI T wl Yl YW$EOOOODPEwW. UUDOOOO

The final cpmmopgledtyst pfleorét @as manad @020 auel so k| clo
by severualceartiatiindgales. Fi-uresltat & d ee fefxedcetnst orf wieealtc
harvestwdad |lamrogagnbtei [k ntonwven harvest is completed and
crops has obneoesnt alsiskeeslzye 2lyS e dmwdanxy en bGOtVd Dwhi ¢ h

19 pandemic will resurge again in the ssall when

unkndwnmr d, al so r ell9% tpeadnidseomitclem @@YWI Dow t he gene
wilécover and consumer demahids pwhdateh ecrsi | t @tr @d n an @
food supply chains resuscitate themselves in a
invest ment and growth at both the producer and r
| trade agreedhamiuawiyt H5Chi2020@dnift atbalboi ead ho\
States may resume nor mal trade with China.

AN s s

4862 0@Ox wH#l Y1 EDEW. A Oy OU w

This section reviews the major hi9ghbnghnhg ofkribe
untirlye8epusmberi or to major harvesting acti vit)

Key mar ket developments in 2020 include the foll
T U.S. crop producers entered the 2020 year wi"
and earlier harvegt g)her arlag toirv g rtad ndse maon d sfeed
crédpo®rn, wheat, soybé€eag8r.eand upland cotton

T The United States and Ckrimeatsiogndéanule yPi&s e
2020. Thi s 6dputeill mids mafraner 2020 and contributed
projections in March fiorc!|lluai g @PI7a®t end | d ¢ roas
for corn (up,88B..55%nfirldm o0 ¥W)4. Soymbeédnon( +9. 7%

releasef02009/18/usdaprovideadditionaldirectassistancdarmersandranchers

21 For information on the federal response to the Coronavirus Disease 2019 (AOMpandemic for different sectors
of the U.S. economyisit the CRS COVID19 Resources pagelatps://www.crs.goResourcesbronavirusdisease
2019

22The Small Business Administration (SBA) stopped taking Paycheck Protection P(&R&napplications on
August 8, 2020. Final loan data for PPP reported here were obtained via a Freedom of Information Act request by an
anonymous nongovernmental organization and shared with CRS.
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for whel®} . (7 miofFl comt on ((BUWME hminlgleidon twoatdal

area planted to Hrincipal crops (+5. 4%)
Figure 3. Stocks-to-Use Ratios and Farm Prices: Corn, Soybeans,Wheat, and Cotton
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Source: USDA, World Agricultural Outlook Boardworld Agricultural Supply and Demand Esti®eptsmber 11,

2020. All values are nominal. Values for 2020 are forecasts, in darkabldseparated from historical data.

Notes: Stocksto-use equals the ratioofemsore ndi ng st ocks relative to the seasonds
reported on a marketyear basi$ the market year is the I2nonth period that begins at harvest tinguring which

the harvested crop is either stored or used on farm or sold in the marketpld-or corn and soybeans, the market

year starts in September and runs through August of the following year. Wheat data are onlayngarket year

basis, and upland cotton data are on an Augusdy market year.

T PPanted acres wera&j dr mfiiteldd i ar @MW 0by oa second

abowver mal prevented planti ng®lens t2i0mMadt,eda at oV e
record 19 million acres of XBryevented plantin
comparison, from 2000 to 2018&,crpmpersevent plant |
annually.

23 National Agricultural Statistics Service (NASS), USC&pspective Plantingdvlarch 31, 2020. Principataps

include corn, sorghum, oats, barley, rye, winter wheat, Durum wheat, other spring wheat, rice, soybeans, peanuts,

sunflower, cotton, dry edible beans, chickpeas, potatoes, sugarbeets, canolajlf@psdl hay, tobacco, and

sugarcanebut also includes double cropped acres and unharvested small grains planted as cover crops

Farm Service Agency (FSA), USDA, AFSA Crop Acreage Data R
2020.

25 CRS ReporR46180,Federal Crop Insurance: Record Prevent Plant (PPL) Acres and Payments in 2019
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T I'n Jamreer § r S8ddr. 9ednitthaton acres were planted

ul.%f rom, 2®L% vdeorwn7 mifIrloimonm hac mefs ch survey

i nt ehitnicolnusdi ng 92. @ %i,| 18i3aB trm Idarom (t40 soybe:

(+9.,44)3 mil | (200 &hol vilRe &2t mi 1111%¥n t o cott on

T Excepthef oprr evearctr aygelqanitoinnegd meat | pernci pal Crop:
were planted on time and uUumddAwuwgogsod soil moi .
USD® i nitipabjeawtlcooklrepraof 15.3 billion bush

ne-aecloadge s oygfhdedmi Iclricdho macsasetls.f or both cro
included soécdaBd. gi alnd 53. 3 bufsohrelcsorpner acr e

and soVhiesinftso.rad cnacsl thedeldimaersy @tnr aver age farm
pr s(cMYAP f ot 88040 pelr3.b%% hferlommd 2f0alr9 )
soybe@8s35 pe2. 3H%)s h.2I1020

T I'n -nuvy desmprnteaadmiyi ti ons set in over much of

United Stapesti oms|l ot mgeh€&€sbPakdBedas,

Nebr aska, | owa, Faingdd)ridoe s depaood | §i owii sg (condi t

began to negatfiorelcogorimparcd sadyHldadasns

T On Augualsard@g®echo storm system Pl owed through
Early news reports suggéstedgsabptari malt edgm

mi | Iciroefs ac or n and osuogyhbleyariass t bit ad of obdbwad,
damaged byandaiwnndhai l

T As a result of the unexpect@®aptwembhdearr devel
crop reporitgadlfaensee rpdoducti on fortoboth corn
r eft heott , dry ctohnedietfifodrest escoladio stsh d o wa
partinauli amaanld csoagynb emayti ed edrse rteod ula7/e8d. 5
51.9 bushel s per aarcvreesd rerde sepset@ enpd eel ywwa sThe h

| owetroed83 . M4 7Tl i on acres, adaleldufchomnl @emwa 550, 0C
Soybean acres wWwYAP sl ewetr eu nrcehvainsgeedd .substanti al
$3.50 per bushel for corn and $9.25 per bush

T St arn i migdgiuCshti n an bteog mapkuer clhaarsgeen r nf alh.dS.
soy®EWmi |l e much uncertainty remains about
grain andpo,rtmaereldet opti mi sm ared adcermdcer ns
production issues fueled.&.r ifardkeinre sc annamo d i
that ilmegrimgust (startdamdy haav Aupgwshed 29oybean
prices for the nearby futures contract to
1 40,

26 NASS, USDA Acreage June 30, 2020.

2T USDA, World Agricultural Outlook Board (WAOBWorld Agricultural Supply an®emand EstimateSNASDB,
August 122020.

28 A derechds aweatherevent caused by severe thunderstorms and often characterized 09 @ph straighline
winds Krissa Welshans, fDerecho st oFealstdfpAugusld, 2020.despr ead,

2PKei t h ChimaoGbyld Bécome Largest Corn Importer, While Soybean Variables Come Into Faamus
Policy News September 10, 2020.

¥Chi cago Mer c a Bdybedndutlfes Quotksoge t h@ November 2020 contract,
September 15, 2020.
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Figure 4.U.S. Drought Monitor for September 8, 2020

U. S. Drought Monitor September 8, 2020

(Released Thursday. Sep. 10, 2020)
' 3 Valid & am. EOT
adn
\

Sy = Q

droughfmonnor.unl.edu

Source: The National Drought Mitigation Center, University of Nebraskancoln,at https://droughtmonitor.unl.edu/

Why the Emphasis on Corn and Soybeans?

Often the discussion of the U.S. agricultural situation focusestuat is happening with corn and soybeans to th
exclusion of many other important crops. This is due largely to the fact tbat and soybeans are the two large
commercial cropsn the United State# terms of both value and acreagéne corn and soyban crops provide
important inputs for the domestic livestock, poultry, and biofuels sectors. In addition, the United States is
traditionally one of the worl|l dés | eadi vegetaeoipand t 4
meal.

Since2010,the United Statehias used about 34% of its annaain supply for feed, another 34% for biofuels, 12
for exports,and9% for food processingyhile 11%on average are retained atocks. Similarly, since 2048% of
U.S.soybearsupplies have been usddmesticallfi o cr us hedd i nt o ,whilg 43% has besre a
exported, and 8% has gone into stocks a result, the outlook for these two crops is critical to both farm sect
profitability and regional economic activity across large swaths of/tlieed Statesas well as in international
markets.

4020l UVWUIOEIOMO x Ol OUUWEOEwW. UUOOOOQuwI OUwI Y
Because the s(paestouokasklgiumahoys aandcpoull ery to
degrmae) | onger abdoboykoalccagmigtsael liamwgetsh engndse up
sl ower to adjust totbaanigsndgdhiewmrctkheepr ntoorned,i toi noches a
ani mal or poelddnhyati si smaroknecte it has attained the
ready tdd hlee pg wldavi | | need to sell it to capture t
gain and to avoid further costs associated with
peri od. I n contrasdc,angrsainmployr cooinltsi eneuded groo dsut coerre
mar ket conditionAsclhattpsudamapdcsbdtb WD rel ated t
i mpacted the | ivestock sector more severely thar
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", 5 (mwNw( OYE E WY @216 ual OEWGuW

Starti PMgpriin ,miad sur g@egi woirkeest i oansheam packing p

processing pl antcsl olseudr etso ammudl tciopnliter ipbluathned t o unexX
I

f emar ket hogs, catt !l e,3Parnodd upcoeurl st rwe raet ftohrec efda rtno
t hani mals or continue to feed them at a | oss.

€

Meat processing pl antmaaclkdedercass :h aowme tthveo ompep dhsainndc
l ivestock in the syamoutnii s1igt erds ono i depraus edas
|l oweri ngppoidmesrtiveet and t hat-rpadlief svpayoté&r ma
other hand, t hea esaupyp $pys oadfe dduocnesdu,mewhi ch tends to

retail prices féds ehéedaehftectoédthmi @adju JBPA report e
bet ween farm and wholes®le prices for beef in tt
Most of the affected meat processing plants have
under new safety guidelines and often with fewer

castelsese changes have sl owed the opeAating | ine
examination of the farm, whol esal &,haatndt hreetpariilc e
spread between farm and retailbgepirdedss prmrawkat iinn
but still remains®at historically high | evels.

LT 11 wE OBOEIUEDEQS®OE OU O O wEXEU, OO ws$ B x EOE wb Owl
Gr owtbte elf n 4 %) &h.tdpea g vuacreex pr ctt ©@dn t meng2aidh v £ e

por k2o),p@ul( 1y, 1 %)nd +rhi.pel@)ducpropedTa@adsups in
contwiashtl 9 wheper mtldi f categoriyeavaermaroidvdarmhced r obl
beef (+1.830%), po2bk) (egpogs, (aldoemm)USDA+Pr dppct s
protein prodiucditemgounaecesr tal lreffurn to positive gl

Prior tb9COWVeédDrly 54% of U.S. food consumption o
including much of t he A oknesyu nupntcitednnd apifecdye afionrgr o d u ¢
sector is whaehterpdeduaaotds (in both wihded tdwornmest i c
to -@OWHID® | evels or whether a newbesguhld idrrawtmh wi l
in opt@uected for bz20kenT diesnawiad éamecrens inpep Ityh e
direction of |, vesdbomiklelspoul try, egg

+ DYl WOWERN "EOU U wl EUDIO0E IO WWE FPRIOBHDHD 000

The changing conditions for theewolSut ilanv eosft otchke -
ratios of |livestockFiaguwrput pPrgktes tatifeesdugogesdstss
profitabil i3Tyh ef ogra thptolgped d ¢ reseidb e mave all exhibited

31 CRS Insight IN11366COVID-19 Disrupts U.S. Meat Supply; Producer Prices Tumble

Wi I Il'i am Hahn, @ Re canrtawhdlesaterbesbpsice spread ditenrbysharpfwholesale price

changesinmiMar ¢ h @harRobthedday USDA, ERS, April 23, 2020. See also i
Di v e P@Farmer, April 25, 2020.

3¥Mi chael Nepveux, 0 PdFadoRiet aReés Plrii £ ei SpReaads in Beef and P
Bureau Federation (AFBF), Market Intel, September 4, 2020.

34 WAOB, USDA, WASDE Tableéd U.S. Meat Supply and Use; and Tablg.S. Egg Supply and Uspp. 3233,
September 11, 2020.

35The ratio § calculated as the farm price for milk, cattle (steers and heifers), hogs, and broilers compared with their
major feed source: Cattle and hog feed cost is 100% corn; broilers feed cost is 58% corn and 42% soybeans; dairy feed
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significant vol-2@pleirtwtdduni ggnehal 28avVe trended
2018 rougdu@ded9ting erdding profitability.

The -mbekd priceuprvaarido f2rocerh drieinid o | ate 2019 befor e
ear|l yHewewer, as the prospects for |l arge corn an
prices | ower, the profitabdl i teg eoefd knialtki op rroodsuec tii
mi-#02T0h.i s trend may again reverse itself as USDA
and oilseed prices in 2020, while con¥inuing to
The sree swudywi dely across.Mahy Udai giedeelBttgdgesof it ab
broilerpraddcen $§kface continued financi al di ffic

Figure 5. Livestock Farm -Price -to -Feed Ratios, Indexed
(ratio of national average farm price per 100 Ibs. of meat toynt feed costindexed, 227 = 100)

130

2017 = 100 i

:: ! | /T\ ' ' Mllk‘-tu-Fead
W\V%A%mfﬂ A AN /
90 W ) \\/ Lx‘//']\\ / ‘\/M Cattle-

'\ to-Feed

\ LN o . A . Hogs-
w W + . to-Feed
70
Broilers-
&0 to-Feed
50
40 t f t
2017 2018 2019 2020 2021

Source: National Agricultural Statistics ServifldASS, Agricultural Pricégigust 30 2Q20. Calculations by CRS.

Notes: The livestock feed price ratio is calculated as the farm price for milk, cattle (steers and heifers), hogs,
and broilers to their major feed sourceattle and hog feed cost is 100% corn; broilers feed cost is 58% corn and
42% soybeans; and dairy feed dsst mix of corn, soybean meal, and alfalfa hay.

&UOUUw" EUT w( OEOOI w' T T OPTT UOU
Projectsedtioar mevenue sowmpceeddmuzG2ciocl udeeoue
l' i vestockBH)goveirr mtime n(9%paymmern-se { ame §8%) nc o me

inclodbpgi nsur amae hii meée dn o tes geiny Wb tkal f ar m
secgrocsass hc d me2 0280r o] e stl @ d+HO@WP)y t20B8bH 4 b am ge

cost is a mix of corn, soybeaneal, and alfalfa hay. Feed cé@sist 30%80% of variable cosds are generally the
largest cost component in livestock operations.

36 Broilers are chickens raised for meat. Layers are chickens retained for egg production.
STWAOB, WASDE U.S. Dairy PricesSeptember 11, 2020, p. 34.
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decl icnaessh irnecei ptasc tfirvanm ileisv e sdte@wenkabel 4o.f3f sheitl Ihiyon «c
record govergmpn$lpayebni®B on or

Figure 6. Farm Gross Cash Receipts by Source, 2010-2020F
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Source: ERS, 02020 Far mSeptenber &) 202@RIovalies agendomin@lthat is, not adjsted
for inflation. Values for 2020 are forecasts. Gross farm income percentage ghgteshand side) are for 2020;
totals may not add to 100 due to rounding.

Notes: Farmrelated income includes income from custom work, machine laggfourism, forest product
salescrop insurance indemnities, and cooperative patronage dividend fees.

"Udxl EIUpx U
Tot al cpeoapk esdaliens 2012 at $231.6 billion when a n
prices t o -rreeccoorrdd loerv enlesd.re 9 nar2ed @LPebh. iGa, bipuBps 1. 0 %

from RIOGBr dProjections for 2020 andtpmercentage ¢
foll owing

fe ecdo pdsc or n barl ey, oat s, s-dr § hoy m, and hay: $
ool dOdsopbeans, peanuts, and .o6t%)er oil seeds: $
fruits :988. Gubisl I ion (+17.0%) ;
vegetabtdemel ons: $19.4 billion (+2.3%);

fooglr adiwhse at a ridbOir i le6ie oJn%s$ (L
cot t$6 nb6i | (-7i.%In; and
oo hhencluding tobacco, sufgabpl ogr2edwpuse, and

=A =4 =4 =4 4 4 4
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Figure 7.Crop Cash Receipts by Source, 20 10-2020F
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Food Crops
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Oilseed Crops | 18%
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20,
Ffﬂtl Crops
$0
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Source: ERS, 02020 Far mSeptenmber &) 202@RIovaliesaresndomin@inot adjusted for
inflation. Values for 2020 are forecasts. Percentage shares of crop receiptsh@ighside) are for 2020.

The |livestockasselbhtbgs, i sbkegespoul try and eggs, ¢
activities. daisvhesréeocetirp tgsr efwors ttehaedi 'y from 2010
at a record $212.3 billionintHa®&aAaveét) whd asagatar.i

201-64(1%), driven | aorvggee ayr bpyr ipcreo jdeecctleidn eyse aarcr 0s s
cat egloarbileea nMli g 8)r.e

In 2017, Ilivestock sectotrgeears hgrewteh pafs TeTWhvieo e
billion. Cash receipts increased sO.i2g%t.l yl nin 201
2020, cash receipts -8rle%)prfogrre attheed Isdedomtryo dhdd p loyn
val ue since 20 1tOhye dfuceu rt omadjeotrt iceaetsehdgow si l@tsadda i r y

eggsProjections for 2020 (and percentage changes

cattl e and cal f-7sa%es: $61.2 billion (
diry: s®&3 £s62 .b2%)l,i on (
poul try and egg -1s2a.lle¥%):, $35.5 billion (

hog sal es: -$5.89%) bidddon (
m scell ane#86. 9i biestiochk: (+0. 7 %) .

=A =4 =4 =4 =

38 Miscellaneous livestock includes aquaculture, sheep and lambs, honey, mohair, wool, pelts, and other animal
products.
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Figure 8.U.S. Livestock Product Cash Receipts by Source,20 10-2020F
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Source: ERS, 02020 Far mSeptenber &) 202@RIovaliesaaendomin@lthat is, not adjusted
for inflation. Values for 2020 are forecasts. Percentage shares of livestock receipthénghside) are for 2020.
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Gover ndmernetct payfmermshesr djoed)t.esd at a 2@a&@ra 3$37. 2 L
expectepr @@ 2gpfr o] o eftacidmc o meO0 2bfi71 $Fii g@)r.e The
government share of net farm income reached a pe

farm cri si sheofi mphoer t1a9n8cles .0 fT gov ea goafie nnte tp afyammem t s
income variesropat iaaodsaddtyders yagnédo n .

As show(Figadrlefeder al farm subsrapreea8®ift $87. 2 bi |
share of projecteddd7hgi bbsoh@220B. i ncome of $

Hi storically, direct governmént farm program pay

1 drect payments (decoupled pay¥ments based on

f pri-centi ngent paymedtso(pbetd poaopgledc aodl ays
to mar ket conditions);

f conservation payments (including the Conserva
envirobmeedabutl ays) ;

39 Government farm payments do not include premium subsidies or indemnities paid under the federal cnae insura
progrand i ndemni ty payment g edrad eidndInwcdenkt . s Al fsar,mgover nment pa\y

USDA | oans, which are |listed as a liability in the farm se
40 Decoupledmeans that payments are not linked to current prachetgavior and, instead, are based on some other
measure outside of the producero6s decisionmaking sphere, s

Decoupling of payments is intended to minimize their incentives on producer behavior.
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1T ad hoc and emergency disaster assistance paynm
suppl ementiave sctroocpk adnids st er payments); and

T ot her miscell aciénpgdy meunt saywsder ad hoc progr an
by the Administratio-bjl butsat deMaorfkieste adbsuic bhnal
Loss Assistance (MLA) paymentcesfon hreelMaeafk ed f
Facilitation Program (MFP) payments to offse:
Cotton Gi-Smarmeg @bosgr aimso | egi sl at, vely author
such as the biomass crop assistance progr am,
|l oss, tobacco transition, and other miscella

Figure 9. Net Farm Income by Source, 1996 -2020F
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income, expresseds percentage shares (righénd side), are for 2020. Values for 2020 are forecasts.

, 0 September
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In 2019, $22.4 billion in federal payments wer e
transfer to theoagtnolcluat sy EsigaddEb2O0®bnge i n fede
subsidies in 207%9r aidchemagay memt bymdéae gender t he MF
USDA in resperhdseat d rtdislee PUW.p S . méeptor o 8 dH t o
billion) include outlays from the 2018 MFP progr
2019, as well as payments undeMFR hper,odgsrmesne @rfd se
whiarmeex pected to.be paid in 2020

41 USDA has iitiated two trade aid packages with up to $28 billion of financial support designed to partially offset the

negative price and income effects of lost commodity sales to major markets. The 2018 trade aid package was valued at

up to $12 billion (se€RS Repat R45310Far m Pol i cy: USDAG s ), #ilelti®e 2019 teadeaaid Ai d Pac k ag
package was valued at up to $16 billion (685 Report R4586%armP o | i c vy : USDAG6s 20)19 Trade Aid
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In 2020, MFP payments ar e, rpaprjesdaretdi nng tdheec |Iti mier d
tranche of payments from t B2 02M3IDA MEPN pummge d ma (
neMFR i kreo@®rreetherreB8etaboad Thadel SRieBlR pelfuePdr oagtr a m

$530 mi whiaacsije Seafood products that had> been aff
However, seaf ood iIiBRS oftarimcil nucdoanded afscirpdama & tlhst.r | n
MFP payments have been announced for 2020 by the

1 '>ZEe+1 S¢-Z—el’ —1XVXV
Projected goverhaeinltl ipary memtz0 220G, $i f6 Yeal i zed, w

i ncrferaosne a2n0dl 9boeu It dh ea nlnalregtlessuth i dy outl ay to the ag
sector iom betchormomi-ad] uandbdha b6d balage ni n feder al s
2020 is driven by | arge ad hoc-i paymanéeéd mpadegr ams

T Th2019 Mar ketPFagli & minokdkPYf t he 2019 MFP
payments oc¢@édOed,bluntlfathted) $3.8 billion i n MF
paymaenesexpectmadet on 2020.

T Th2020 Coronavirus Fodd FASPsningdt ICFAL 2Pr ogr am
USDA has allocated GHAPDItl dCiCadtdDd evs § undi ng f o
rel ated damages that occuArsed fda8eipn @ mble f i r
20250 Abi | | CBMP ah chiacsg beenU8DApkasedl | ocated
additionaltoéudtdidnbi bFi aop under QBAP2, al so t
related damages to the U.S. agricultural sec:

1T Th2020 Paycheck Prot:dJSthiAore xPreadrsamh@RPPRB)5. 8 b
o7 .b3i | | PBR lbobans -tel agedceaeht ar por iasneds  wi | | be
counted as fafm income in 2020.

USDA permanent “iiss apsrtoeejre catsssdgsdtaagnhdean @20 at $2. 5
(+14 Md%tf. t he f2o.sBermim Jaitmeenpoogrgm, the Wildfire
Hurricane | ndd memiatcyt ePdr otghrraomugh t he (Dils.asltlebr Rel i
2DPayments under the Price Loss Coverage progran
from $1. 2080l I1lancontrast, Agricultural Ri sk Co\
to $39 million, down fiProimc & 6@al nRtniignddPpderotn i n 2019 (
Conservation programs include absl Fcaams eSrewavtiiceen
Agency and the Natural Resources Conservation Se
produCceead von payemeha®ehlalsft @@Ou, b 90 f rd.8 $ | i on

in 20a8d are expected to account for 11% of f ede

42U S D AUSDA Supports U.S. Seafood Industry Impacted by Retaliatory Tariffs news r el ease, Septembe
athttps://lwww.farmers.go®eafood

43 For informationon the PPP loan forgiveness, €RS Report R4639BBA Paycheck Protection Program (PPP)

Loan Forgiveness: In Brief

44 Fiscal year payments generally involve outlay commitments incurred during theyzrevop year. For example,

FY2019 disaster assistance payments are primarily related to disasters for crops that were grown and harvested in 2018.
SeeCRS Report RS21212gricultural Disaster Assistancéor information on available farm disaster programs.

45 For details, se€RS Report R4344&arm Commodity Provisions in the 2014 Farm Bill (P.L. 753.
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Figure 10.U.S. Government Farm Support, Direct Outlays, 1996  -2020F
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Figure 11.The Dairy Output -to -Input Margin
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Figure 12.Total Ann

ual Farm Production Expenses, 1970 -2020F
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Figure 13.Farm Production Expenses for Selected Items, 2019 and 2020F
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Figure 14.Index of Monthly Prices Received vs. Prices Paid, 2005-2020
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Figure 15. Real Estate Share of Total Farm Sector Assets
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Figure 16.U.S.Average Farm Land Values, 1985-2020
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Measuring Farm Wealth:The Debt -to-Asset Ratio

Farm assets include both physical and financial farm as$tgsical assets include land, buildings, farm

equipment, orfarm inventories of crops and livestock, and other miscellaneous farm aBseacial assets
includecash, bank accounts, and investments such as stocks and bonds.

Farm debt includes both business and consurdefx linked to real estate and noralestate assets (e.g.,

financial assets, inventories of agricultural products, and the ghlmachinery and motor vehicles) of the farm
sector.
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financial performance, with lower ratios indicating greater financial resiliency. A lowetaebset ratio suggests
that the sector is better able to withstand shetérm increases in debt related to interest rate fluctuations or

changes in the revenue stream related to lower output prices, higher input prices, or production shortfalls. T
largests ngl e component in a typical farmer6s invest
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Figure 17.U.S. Farm Debt -to-Asset Ratio , 1960-2020F
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Figure 18.U.S.Average Farm Household Income, by Source, 1960 -2020F
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Appendix. 2 Ux x OU B TWHE OwOOwWwWEUO

Measuring Farm Profitability
Two different indicators measure farm profitability: net cash income and net farm income.

Net cash income compares cash receipts cash expenses. As such, it is a cash flow measure representing
funds that are available to farm operators to meet family living expenses and make debt payments. For exal
crops that are produced and harvested but kept infanm storage are notounted in net cash income. Farm

output must be sold before it is counted as part

Net farm income is amore comprehensive measure of farm profitability. It measwvedge of production
indicating t he f thenetvaup added to the Mattonasehoaameg withidadendar year
independent of whether it is received in cash or noncash form. As a result, net farm income includes the val
home consumption, changes in inventories, capital replacement, and imgpltciind expenses related to the farn
operatords dwelling that are not reflected ,itim c4
included in the farmds net i famostoragecal cul ati on, ¢

Key Concepts Behind Farm Income

1 Net cash income is generally less variable than net farm income. Farmers can manage the timing of croj
livestock sales and purchase of inputs to stabilize the variability in their net cash ifeonexamplefarmers
can hold crops from large harvestsonfarm storageo sell in the forthcoming yeavhen output may be
lower and prices higher.

9 Off-farm income and crop insurance subsidies, both of which have increased in importance in recent yes
not included in the calculation of aggregate farm inco@mp insurance indemnity payments are included.

9 Off-farm income is included in the discussion of farm income at the householdakethel end of this report.
National vs. State -Level Farm Household Data

Aggregate data often obscure or understate the ¢
agricultural landscape. For insights into the differences in American agriculture, visiotienticResearch
Srviceodwe b(sER*EBS)opnuotF-are and Organi zat iBen & garmd 0

(56-V $QQXDO )DUP ,QFRPH )RUHFDVWYV,

ERS releases three farm income forecasts each calendar year. The first forecast is generally released in Fg
part of the Presidentds budget process and coi ng
the end of every February. Theitial forecast consists primarily of trend projections for the ybacauset

precedes most agricultural activity, which occurs later in the spring and summer. The initial projections rely
on assumptions of tr end cagtsferimdreetcanditbnsUSDAds basel i

ERSG6s second farm i ncome f or ear@adytSeptembeaspartofrwhat USPA 1
refers to as the miesession budget revievBy late August, most planting of major program crops is finished
crop growing conditions are better known, thus contributing to improved yield estimates. Domestic and
international market conditions and trade patterns have also been established, thus improviagt®fecmost
commodity prices and potential farm revensepport outlays.tlis not unusual for large variations in farm incom
projections to occur between the first and second farm income forecasts.

ERS6s third farm income f or ec &is202Qitf tohpeereledasedhdn| y r ¢
November 27)and represents a tightening up of the dateeliminary forecasts of planted acres and yields are

gradually replaced with estimates based on actual field surveys and crop reporting by farmers to USDA. In
years, only small variations in famtéme estimates occur between the second and third forecasts. The farm
income forecast cycle then begins anew in the succeeding year. However, changes to estimates from previ
years continue to occur for several years as more complete data become évailab

This report discusses aggregate national net farm income projections for calendar 28aa20@eported by ERS
on September 2202049 It is the second of thredJSDA farm income forecasts for 20.

48 Economic Research Service (ERS) iFar m St r uct ur atp:awmve.erQusdg.gotdpicsfarmi on, 0 at

economyfarm-structureandorganization.aspa nd ERS, i Far mB ediorudgtipdinedvidrs. udda lgdv/

topicsfarm-economyfarm-householewell-being.aspx

49 For both national andtatelevel farm income, seERS,i U. S . and St and@eaRhaStatisticdah ¢ o me

http://www.ers.uda.govflataproductsfarm-incomeandwealth-statistics.aspx
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Figure A -1. Monthly Farm Prices for Corn, Soybeans, and Wheat, Indexed Dollars
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Source: National Agricultural Statistics ServiddASS, Agricultural Pricésigust 30 2@0. Calculations by CRS

Notes: Monthlyfarm prices for the 2012020 period have been divided by the annual average price for 2010
and multiplied by 100 such that 2010 = 100. Such price indexing facilitates retatiparisons.

Figure A -2. Monthly Farm Prices for Cotton  and Rice, Indexed Dollars

Source: NASS Agricultural Pricéaigust 30 220. Calculations by CRS

Notes: Monthlyfarm prices for the 2012020 period have been didd by the annual average price for 2010
and multiplied by 100 such that 2010 = 100. Such price indexing facilitates relative comparisons.
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Figure A -3. Monthly Farm Prices for All -Milk and Cattle (500+ Ibs.), Indexed Dollars

Source: NASS Agricultural PricAsgust 30 2020. Calculations by CRS

Notes: Monthlyfarm prices for the 2012020 period have been divided by the annual average price for 2010
and multiplied by 100 such that 2010 = 100. Such price indexing faciliédédise comparisons.

Figure A -4. Monthly Farm Prices for All Hogs and Broilers, Indexed Dollars

Source: NASS Agricultural Pricédaigust 30 2Q20. Calculations by CRS

Notes: Monthlyfarm prices for the 2012020 periodhave been divided by the annual average price for 2010
and multiplied by 100 such that 2010 = 100. Such price indexing facilitates relative comparisons
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Table A -1.Annual U.S. Farm Income ($ billions) Since 2015, Including 2020 Forecasts

2020 Forecasts 2019 to 2020

Item 2015 2016 2017 2018 2019 2-5-20 9-02-20 Nov. 20 | Change (%)2

1. Cash receipts 377.4 358.5 370.4 371.4 370.6 384.4 358.3 fi -3.3%
Cropg 187.9 195.8 194.9 195.1 1946 198.6 196.6 fi 1.0%
Livestock 189.5 162.7 175.6 1763 1760 185.8 161.7 fi -8.1%

2. Government payments ¢ 10.8 13.0 11.5 13.7 22.4 15.0 37.2 A 65.7%
CCP-PLGARCH 53 8.2 7.0 3.2 27 3.9 4.8 f 815%
Marketing loan benefits 0.2 0.2 0.0 0.0 00 0.5 0.9 fi NA
Conservation 3.6 3.8 3.8 4.0 3.8 4.2 4.0 fi 5.0%

Ad hoc and emergenty 1.8 0.7 0.7 0.9 14 25 1.6 fi 12.7%
All others 0.0 0.4 0.0 5.6 145 4.3 25.8 f 77.9%

3. Farm -related income h 34.4 27.9 31.2 291 34.7 315 33.3 i -4.2%

4. Gross cash income (1+2+3 422.6 399.4 413.2 414.2 427.8 430.9 428.8 f 02%

5. Cash expenses 315.8 303.8 311.9 3114 3175 321.3 3135 f -1.2%

6. NET CASH INCOME 106.8 95.6 101.3 102.8 110.3 109.6 115.2 fi 4.5%

7. Total gross revenues 440.8 412.3 425.4 425.1 4334 451.3 446.8 fi 3.3%

8. Total production expensés 359.2 350.0 350.4 343.8 348.7 354.7 344.2 fi -1.3%

9. NET FARM INCOME 81.6 62.2 75.1 81.3 83.7 96.7 102.7 f 22.7%
Source: ERSFarm Income and Wealth Statjdti<s and State Farm Incorard Wealth Statistics, updated as of September 2, 2020. NA = not applicable.
Notes:

a. Change represents ye#n-year projected change between 2019 and the September 2, 2020, forecast for 2020.

b. Includes Commodity Credit Corporation loans under the farm commodity support program.

c. Government payments reflect payments made directly to all recipients in the farm sector, including landlords. The nonbparatat| or ds 6 share i s
inclusionin rental expenses paid to these landlords and thus is not reflected in net farm income or net cash income.

d. CCP = countercyclical payments. PLC = Price Loss Coverage. ARC = Agricultural Risk Coverage.

e. Includes loan deficiency payments, marketing l@@msgand commaodity certificate exchange gains.

f.  Includes payments made under the Average Crop Revenue Election program, which was eliminated by the 2014Farni b8rg).

g. Market facilitation payments, cotton ginning eehltare, biomass crop assistance program, milk income loss, tobacco transition, and other miscellaneous payments.

h. Income from crop insurance indemnities, custom work, machine hire, agritourism, foredtict sales, and other farm sources.

i. Excludes depreciation and perquisites to hired labor.

j-  Gross cash income plus inventory adjustments, the value of home consumption, and the imputed rental value of operatgs.dwellin
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k. Cash expense plus depreciatiand perquisites to hired labor.

Table A -2. Average Annual Income per U.S. Household, Farm vs.All, 2013  -2020 Forecasts

($ per household)
2013 2014 2015 2016 2017 2018 2019 2020
Average U.S. farm income by source
On-farm income 30,639 31,025 24,740 24,731 21,842 18,425 21,730 29,887
Off-farm income 90,481 103,140 95,140 93,187 89,747 93,786 101,848 104,238
Total farm income 121,120 134,164 119,880 117,918 111,589 112,211 123578 134125
Average U.S. househoidcome 75,195 75,738 79,263 83,143 87,643 90,021 NA NA
Farm household income as share of
U.S. avg. household income 161% 177% 151% 142% 127% 125% NA NA
Source: ERSFarm Household Income and Charactefsticgal Farm Operator HouseholdRnances, data set updated asSeptember 22020 ,at
http://www.ers.usda.godataproductsfarm-householdincomeandcharacteristics.aspx
Notes: NA = not available. Data for 2020 are USDA forecasts.
Table A -3. Average Annual Farm Sector Debt -to -Asset Ratio, 2013 -2020 Forecasts
($ billions)
2013 2014 2015 2016 2017 2018 2019 2020
Farm assets 2,767.8 2,930.6 2888.0 29144 3,0059 3,026.7 3,075.2 3,108.8
Farm debt 315.3 345.2 356.7 374.2 390.4 402.0 418.6 4338
Farm equity 2,452.4 2,585.4 2,533 2,%403 2,655 2,624.7 2/656.6 26751
Debt-to -asset ratio 11.4% 11.8% 12.4% 12.8% 13.0% 13.3% 13.6% 14.0%

Source: ERSFarmincome and Wealth Statistits. and State Farm Income and Wealth Statistics, updatedSept#mber 2, 202@t http://www.ers.usda.godata

productsfarmrincomeandwealthstatistics.aspx
Notes: Data for 2020 are USDA forecasts.
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Table A -4. U.S. Farm Prices and Support Rates for Selected Commaodities Since 201  5-2016 Marketing Year
Market 2015- 2016- 2017- 2018- 2019- 2020- % Change 2021- % Change  Loan Ref.

Commodity @ Unit Year 2016 2017 2018 2019 2020  2021b 19/20-20/21  2022b  20/21-21/22 Ratec Price
Wheat $/bu  JuAMay 489 389 472 516 4.8 450 17% A A 338 550
Comn $/bu  SepAug 361 336 336 361 360 350 -28% fi i 220 3.70
Sorghum $/bu  SepAug 331 279 322 326 330 350 6.1% fi i 220 395
Barley $/bu  JuAMay 552 496 447 462 469 445 -5.1% fi i 250 4.95
Oats $/bu  JuAMay 212 206 259 266 282 270 -4.3% fi i 2.00 2.40
Rice $lewt  Augdul 12.10 1040 1290 1260 1320 1260 -4.5% fi fi 7.00  14.00
Soybeans $/bu  SepAug 895 947 933 848 855 9.25 8.2% fi fi 6.20 8.40
Soybean Oil ¢/b  Oct-Sep 29.86 3248 300 2826 2950 3200 85% fi fi A fi
Soybean Meal ~ $/st  Oct-Sep 3246 3169 3450 30828 3000 3150 5.0% fi fi A fi
Cotton, Upland  ¢/Ib AugJul 61.2 68.0 68.6 70.3 595 59.0 -0.8% fi f 4552  none
Livestock Products Calendar 2015 2016 2017 2018 2019 2020 % Chg1920 2021 %Chg20-21 h A
Choice Steers  $/cwt  JarDec 14812 12086 12152 117.12 116.78 1073 -81% 112.0 4.4% A A
Barrows/Gilts ~ $/cwt  JarDec 50.23 46.16 5048 4593 47.95  39.4 -17.8% 44.0 11.7% i fi
Broilers ¢/b  JamDec 905 843 935 978 886 709 -20.0% 82.0 157% i fi
Eggs ¢/doz  JarDec 1818 857 1009 1376 940 1149 22.2% 110.0 -4.3% i fi
Milk $lewt  JamDec 17.3 1630 17.65 1627 188  17.75 “A1% 17.00 “4.2% A fi

Source: Various USDA agency sources described in the notes below.

Notes: Ref. = reference, bu = bushels, cwt = 100 pounds, Ib = pound, st = short ton (2,000 pounds), doz = dozen.

a. Price for grains and oilseeds are from USDA, Wolldyr i cul t ur al Supply and Demand EBE®t Fmabesva( WeSDBESDASBspbDe
2021:-2022 crop price forecasts will first appear in the May 2021 WASBd&ybean and livestock product prices are from USDA, Agricultural Marketing&ervi
soybean oil Decatur, IL, cash price, simple average crude; soybearinbedatur, IL, cash price, simple average 48% protein; choice Btéégbraska, direct
1,1001,300 Ibs.; barrows/gifisnational base, live equivalent 55286 lean; broilefs wholesale12-city average; egsGrade A, New York, volume buyers; and
milkii simple average of prices received by farmers for all.milk
Data for 20262021 are USDA forecasts. Data for 202022 are USDA projections.

c. Loan rate and reference prices are for the 262@0 market year as defined under the 2018 farm BIL( 115334). The loan rate for upland cotton equals the
average markeyearaverage price for the two preceding cropars but within the range of 45 cents/Ib. and 52 cents/Ib.(@8 Report R45525,he 2018 Farm
Bill (P.L. 11834): Summary and Sittg-Side Comparison

CRS-31



U.S. Farm Income Outlook: September 2020 Forecast

UUI OUw( O OUOEUDOO

Randy Schnepf
Specialist in Agricultural Policy

#DUEOEDOI U

This document waprepared by the Congressional Research Service (CRS). CRS serves as nonpartisan

shared staff to congressional committees and Members of Congress. It operates solely at the behest of and

under the direction of Congress. Information in a CRS Report shoulaerrelied upon for purposes other

than public understanding of information that has been provided by CRS to Members of Congress in
connection with CRS6s institutional rol e. CRS Report s
subject to copyght protection in the United States. Any CRS Report may be reproduced and distributed in

its entirety without permission from CRS. However, as a CRS Report may include copyrighted images or

material from a third party, you may need to obtain the permissgithe copyright holder if you wish to

copy or otherwise use copyrighted material.

Congressional Research Service R46539 - VERSIOR- NEW 32



